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China's	 Health	 Service	 Industry	 to	 Reach	 16	 Trillion	
Yuan	by	2030	

China	 will	 boost	 its	 health-related	 industries	 and	 estimates	 the	
market	 for	 health	 services	will	 reach	 16	 trillion	 yuan	 (about	 2.4	
trillion	 U.S.	 dollars)	 by	 2030,	 the	 National	 Health	 and	 Family	
Planning	Commission	(NHFPC)	said	Monday.	

"China	 will	 continue	 to	 facilitate	 the	 integration	 of	 its	 health-
related	industries	with	the	elderly	care,	 tourism,	Internet,	fitness	
and	food	industries,"	said	Hou	Yan,	an	official	with	the	NHFPC.	

As	 of	 May	 2017,	 the	 number	 of	 private	 hospitals	 in	 China	 hit	
17,000,	accounting	 for	57.5	percent	of	 the	 total	hospitals	across	
the	country.	according	to	the	NHFPC.8	In	the	first	five	months	of	
2017,	China's	private	hospitals	had	180	million	medical	 visits,	an	
increase	of	13	percent	year	on	year,	said	the	commission,	adding	
that	 China	 exported	 medical	 equipment	 to	 224	 countries	 and	
regions	in	2016.	

In	 October	 2016,	 Chinese	 authorities	 released	 "Healthy	 China	
2030,"	 a	 blueprint	 that	 covers	 areas	 such	 as	 public	 health	
services,	the	medical	industry,	and	food	and	drug	safety	with	the	
aim	 of	 improving	 the	 health	 of	 the	 Chinese	 people.	 (Source:	
Xinhua)		

Regulation	System	of	Special	Food	Set	Up	

A	 recent	 seminar	 on	 special	 food	 registration	 regulation	 held	 at	
CFDA’s	administration	hall	attracted	a	 lot	of	 industry	people.	The	
seminar	 covered	 products	 from	 infant	 formula,	 health	 food	 to	
food	of	special	medical	use.	
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The	 updated	 food	 safety	 law	 for	 the	 first	 time	
clarified	 the	concept	of	 food	of	special	use.	The	 law	
gave	 details	 of	 registration	 regulation	 over	 infant	
formula	 and	 the	 adoption	 of	 dual-track	 registration	
management	over	health	food.	

Jia	 Yaguang,	 the	 former	 deputy	 chairman	 of	 China	
Healthcare	Association,	said	that	the	new	food	safety	
law	is	a	landmark	and	addressed	the	identity	issue	of	
health	 food.	 The	 new	 law	 has	 promoted	 the	
regulation	reform	of	infant	formula.	

“China	 has	 been	 the	 world’s	 biggest	 health	 food	
ingredient	exporter	and	producer	of	health	food,	said	
Mr.	 Jia.	A	 developed	 regulation	 system	over	 food	of	
special	use	has	been	set	up	in	China.	

However,	 given	 the	 large	 number	 of	 brutal	 sales	
conducts	 of	 relevant	 products	 in	 the	 local	 market,	
strengthened	 regulations	 are	 still	 needed.	 In	 recent	
months,	CFDA	has	step	up	efforts	in	inspecting	infant	
formula	 production	 and	 sales.	 (Source:	
foodmate.net)	

The	 State	 Council	 Prepares	 Guidance	 for	
Health	Industry	

On	August,	30,	the	State	Council	launched	a	meeting	
chaired	 by	 premiere	 Li	 to	 talk	 about	 the	 urgency	 of	
developing	health	service	industry.	

Six	 measures	 were	 mentioned	 in	 the	 meeting,	 A	
guidance	 is	 expected	 to	 be	 drafted	 by	 the	 central	
government	 to	 support	 the	 development	 of	 health	
service,	 which	 should	 incorporate	 technology,	
tourism,	sports	and	internet.	

The	 government	 should	 further	 reform	 over	
administrative	 processes.	 The	 health	 committee	
should	 be	 in	 charge	 of	 the	 setup	 of	 a	 regulation	
system	 to	 monitor	 the	 operation	 of	 new	 health	
institutions,	 which	 aims	 to	 build	 a	 healthy	 market	
environment	for	companies	in	the	industry.	

Special	efforts	 should	be	put	 to	foster	 talents	 in	 the	
industry,	 and	 address	 the	 rising	 demand	 for	 quality	
health	food	and	equipment.	

The	 taxation	 bureaus	 should	 also	 adjust	 policy	 to	

3

support	 the	 relevant	 institutions	 and	 companies,	
and	 supports	 their	 operations.	 (Source:	 Shuzheng	
kangxun)	

China	 to	 Hold	 Expo	 for	 Disabled,	 Elderly	
People	Care	

The	Care	 and	 Rehabilitation	 Expo	 China	 2017	will	
feature	 healthcare	 and	 rehabilitation	 products	
using	 artificial	 intelligence,	 3D	 printing,	 animal	
bionics	and	virtual	reality	next	month	in	Beijing.	

The	China	Disabled	Persons'	Federation	announced	
on	Monday	that	the	expo,	to	be	held	from	Sept.	13	
to	 15,	 will	 be	 attended	 by	 300	 companies	 and	
organizations	 from	 22	 countries	 and	 regions	
worldwide.	

According	 to	 Hu	 Xiangyang,	 director	 of	 the	
federation's	 rehabilitation	 department,	 businesses	
from	the	countries	and	regions	along	the	Belt	and	
Road	will	discuss	cooperation	arrangements.	

China	 has	 more	 than	 85	 million	 disabled	 people,	
and	 40	 million	 elderly	 people	 who	 need	 nursing	
care	and	assistive	apparatus.	(Source:	Xinhua)	

China	 Targets	 Alibaba's	 Taobao,	 Other	 E-
Commerce	Sites,	in	VPN	Crackdown	

Chinese	 authorities	 have	 issued	 a	 warning	 to	 the	
country’s	 top	 e-commerce	 platforms,	 including	
Alibaba	Holding	Group	Ltd’s	Taobao.com,	over	the	
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sale	 of	 illegal	 virtual	 private	 networks	 that	 allow	
users	to	skirt	state	censorship	controls.	

Five	 websites	 have	 been	 asked	 to	 carry	 out	
immediate	 “self-examination	 and	 correction”	 to	
remove	 vendors	 that	 sell	 illegal	 virtual	 private	
networks	 (VPNs),	 according	 to	 a	 notice	 posted	 by	
the	 Zhejiang	 provincial	 branch	 of	 the	 Cyberspace	
Administration	 of	 China	 (CAC),	 China’s	 top	 cyber	
regulator.	

Some	 of	 them	 were	 ordered	 to	 halt	 new	 user	
registrations,	 suspend	 services	 and	 punish	
accountable	staff.	

“The	 (CAC)	 has	 ordered	 these	 five	 sites	 to	
immediately	carry	out	a	comprehensive	clean-up	of	
harmful	 information,	 close	 corresponding	 illegal	
accounts	 ...	 and	 submit	 a	 rectification	 report	 by	 a	
deadline,”	the	regulator	said	on	Thursday.	

	

	This	 is	 the	 latest	 in	 a	 series	 of	measures	 taken	 by	
China	 to	 secure	 the	 internet	 and	 maintain	 strict	
control	 over	 content.	 Surveillance	 is	 being	 further	
tightened	 ahead	 of	 the	 19th	 National	 Congress	 of	
the	 Communist	 Party	 later	 this	 year,	 when	 global	
attention	 will	 be	 on	 news	 from	 the	 world’s	 No.2	
economy.	

Recently,	China	said	it	was	investigating	its	top	social	
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media	sites,	including	WeChat	and	Weibo,	for	failing	
to	 comply	 with	 cyber	 laws.	 It	 has	 already	 taken	
down	popular	celebrity	gossip	social	media	accounts	
and	 extended	 restrictions	 on	 what	 news	 can	 be	
produced	and	distributed	by	online	platforms.	

This	 is	 in	 addition	 to	 its	 campaign	 to	 remove	 VPN	
apps.	

Regulators	 have	 clamped	 down	 on	 dozens	 of	 local	
VPNs,	and	ordered	Apple	Inc	APPL.O	and	other	app	
stores	to	remove	foreign	VPN	apps	that	allow	users	
to	 access	 foreign	 websites	 censored	 by	 the	
government.	

China	 has	 also	 passed	 laws,	 which	 will	 come	 into	
effect	 from	 early	 2018,	 that	 require	
telecommunications	 providers	 and	 tech	 firms	 to	
play	a	greater	role	in	removing	VPNs.	

On	 Chinese	 online	 marketplaces,	 including	 the	
country’s	 largest	 e-commerce	 site	 Taobao,	 vendors	
sell	a	range	of	tools	to	set	up	personalized	VPNs	that	
are	 harder	 to	 track	 and	 block	 than	 some	 other	
services.	

“Taobao	 forbids	 the	 listing	 or	 sale	 of	 any	 products	
that	are	forbidden	by	applicable	law.	We	screen	and	
remove	 product	 listings	 from	 third-party	 sellers	
which	 violate	 our	 marketplace	 rules,”	 an	 Alibaba	
spokeswoman	 said,	 referring	 to	 the	 products	
mentioned	in	the	regulator’s	notice.	

Other	 sites	 named	 in	 the	 notice	 include	 women-
focused	 social	 shopping	 network	 Mogujie	 and	
entertainment	 platforms	 Xiami	 and	 Peiyinxiu.	 The	
notice	 did	 not	 specify	 the	 date	 of	 the	 deadline	 by	
which	the	sites	have	to	complete	the	rectifications.	
(Source:	Reuters)	
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Chinese	 Shoppers	Are	 Turning	 Their	 Backs	
on	Foreign	Brands	

Foreign	brands	 are	 falling	 from	 favor	 in	 China,	 the	
world’s	 biggest	 consumer	 market,	 according	 to	
reports	by	Nielsen	Holdings	Plc	and	Bain	&	Co.	

Domestic	 companies	 producing	 consumer	 goods	
such	 as	 food	 and	 beverages	 or	 personal	 care	
products	 are	 slowly	 but	 steadily	 eroding	 market	
share	 from	 foreign	competitors,	 leaving	them	with	
30.2	percent	of	the	market	last	year	versus	33.5	in	
2006,	 according	 to	 Nielsen.	 Bain	 found	 foreign	
companies	 increasing	 their	 market	 share	 in	 just	
four	of	26	categories.	

That’s	 notable	 because	 Chinese	 consumers	 are	
more	 concerned	with	 brand	 origin	 than	 any	 other	
country	 aside	 from	 the	 Czech	 Republic,	 according	
to	Nielsen's	survey	of	attitudes	in	70	countries.	

Chinese	 consumers	 are	 interested	 not	 only	 in	 low	
prices	 but	 also	 higher	 quality,	 and	 there’s	 an	
increasingly	 noticeable	 trend	 of	 consumers	
upgrading,	 Vishal	 Bali,	 a	 managing	 director	 at	
Nielsen	 in	 Shanghai,	 said	 in	 the	 report.	 Domestic	
brands	get	a	sale	boost	as	they	embed	the	concept	
of	natural	and	healthy	in	their	products,	he	said.	
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The	 stable	 economy,	 robust	 wage	 growth,	 and	 the	
convenience	 of	 e-commerce	 have	 underpinned	
consumption	as	the	main	driving	force	for	economic	
expansion.	 Consumption	 contributed	 77.2	 percent	
to	economic	expansion	in	the	first	quarter,	up	from	
64.6	percent	the	prior	year.	

China’s	digital-savvy	upper-middle	 class	 is	 fueling	 a	
consumption	boom	that	will	add	$1.8	trillion	in	new	
consumption	by	2021,	about	 the	size	of	Germany’s	
consumer	economy	today,	according	to	a	report	last	
week	by	Boston	Consulting	Group	Inc.	

Chinese	 companies	 are	 making	 more	 inroads	
because	 they	 know	 their	 customers	 better,	 can	
make	 faster	 decisions	 than	 multinational	 entities,	
and	are	better	adapted	to	fast-growing	online	sales,	
according	 to	 the	 report	 from	 Bain	 and	 consumer	
research	 firm	 Kantar	 Worldpanel	 based	 on	
responses	from	40,000	urban	households	equipped	
with	scanners	to	track	their	purchases.	

Domestic	companies,	however,	still	have	a	long	way	
to	go	as	consumers	tend	to	opt	for	foreign	products	
in	 sectors	 such	 as	 personal	 care	 where	 quality	 is	
more	valued,	Nielsen	said.	(Source:	Bloomberg)	
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