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USCHPA	Gains	New	Members	in	2016	

	

2016	was	a	productive	year	for	USCHPA,	but	a	turbulent	one	for	
the	industry.		

The	 association	 gained	 14	 new	 members	 including;	 Atrium	
Innovations,	 Health	 World,	 Integria,	 Jamieson	 Labs,	 Jiahua	
Group,	 KD	 Pharma,	 L-Nutra,	 Nature’s	 Sunshine,	 PLT	 Health	
Solutions,	 Quincy	 BioScience,	 Renew	 Life,	 VitaCo,	 WHS	 and	
signed	a	partnership	with	GOED	(Global	Organization	for	EPA	and	
DHA).		

USCHPA	 held	 two	 seminars	 on	 China’s	 dietary	 supplement	
industry	 in	the	U.S.	one	during	Expo	West	and	the	other	during	
Supplyside	 West.	 Also	 the	 association	 organized	 the	 first	 ever	
“China	International	Sports	Nutrition	Industry	Summit”	on	June	
20,	2016	the	day	before	HNC	–	FiAsia	Expo	in	Shanghai.		

INSIDE	THIS	ISSUE	

USCHPA	Gains	New	Members	
in	2016	

CFDA	Released	New	
Registration	Guidance	on	
Health	Food	

China's	Health	Management	
and	Promotion	Conference	
Was	Held		

Shanghai	NPC	to	Modify	
Health	Food	Regulation	

China	Moves	to	Regulate	E-
Commerce	

NHS	Part	of	£250m	China	
Health	Trade	Mission	

China's	Cancer	Patients	
Gamble	on	Gray	Market	

	

January	3,	2017	–	Issue	227	

http://uschinahpa.org/2016/05/china-international-sports-nutrition-industry-summit-2016/
http://www.tsiinc.com/


 

 

U.S.	–	CHINA	HEALTH	PRODUCTS	ASSOCIATION	

2

USCHPA	 also	 translated	 several	 regulatory	
documents	 from	 China’s	 Food	 and	 Drug	
Administration	 (CFDA)	 and	 other	 related	 agencies.	
USCHPA	 collected	 association	 member’s	 concerns	
and	 suggestions	 in	 regard	 to	 the	 many	 new	 draft	
regulations	 and	 has	 shared	 numerous	 comment	
reports	with	 CFDA	 in	 order	 to	 encourage	 continued	
development	of	the	industry.		

China’s	 expanding	 Cross	 Border	 E-Commerce	 was	
certainly	 a	 love-hate	 relationship	 for	 many	
companies	 in	 2016.	 The	 government	 initially	 left	
health	products	off	an	“approval	list”,	which	made	 it	
impossible	 to	 utilize	 China’s	 Free	 Trade	 Zones	 for	
“pick	 n	 pack”	 of	 health	 products	 being	 sold	 to	
consumers	 through	 Tmall	 global,	 JD	 Global	 or	 any	
number	 of	 cross	 border	 e-commerce	 sites.	 This	
decision	 was	 later	 overturned,	 as	 it	 was	 extremely	
disruptive	 to	 the	 industry	 and	 the	 peripheral	
companies	supporting	cross	border	e-commerce.	The	
government	has	now	given	until	the	end	of	2017	for	
companies	 to	 re-adjust	 their	 logistics	 strategy.	
However,	 the	 damage	 was	 already	 done	 and	many	
global	supplements	players	suffered.	The	fallout	was	
everything	 from	 seized	 shipments	 to	 huge	 drops	 in	
stock	prices.		

CFDA	still	has	more	regulatory	documents	to	finalize	
before	 the	 entire	 health	 product	 industry	 will	 be	
following	 the	 new	 legislation.	 The	 overall	 feeling	on	
the	ground	is	that	the	system	will	be	more	strict	than	
before,	but	will	be	a	bit	more	streamlined	and	begin	
to	 show	 a	 bit	 of	 transparency.	 The	 addition	 of	 a	
recording	 system	 for	basic	 letter	 vitamins	 /	minerals	
has	 been	 anticipated	 for	 many	 years.	 In	 fact	 the	
association	 has	 be	 encouraging	 CFDA	 to	 consider	
moving	 to	 a	 complete	 notification	 system.	Although	
that	 has	 not	 happened,	most	 are	 pleased	 to	 see	 at	
least	a	portion	of	the	 industry	will	have	a	regulatory	
route	 to	 market	 faster	 than	 the	 current	 “blue	 hat”	
registration	 system	 that	 takes	 2	 –	 3	 years	 to	 finish	
and	costs	approximately	US$	140,000	per	SKU.		

From	 the	 association’s	 team,	 we	wish	 you	 all	 great	
success	 in	 the	 coming	 new	 year.	 If	 you	 haven’t	
already	joined	the	association,	please	consider	it.		
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Membership	 with	 the	 association	 is	 extremely	
affordable	and	the	benefits	far	outweigh	the	cost.		

The	association	not	only	is	your	trusted	partner	on	
the	 ground	 and	 acts	 as	 the	 only	 regulatory	
advocate	for	global	health	product	companies,	but	
it	 also	 offers	 a	 variety	 of	 consulting	 services	 that	
are	 included	 in	 the	 annual	 membership,	 which	
would	 costs	 thousands	 at	 any	 leading	 consulting	
firm.		

Support	the	association	and	your	China	endeavors	
today.	CLICK	 HERE	 TO	 FIND	 OUT	MORE.	 (Source:	
USCHPA)	

CFDA	Released	New	Registration	Guidance	
on	Health	Food	

The	 national	 food	 and	 drug	 regulator	 recently	
released	 a	 new	 version	 of	 service	 guidance	 of	
health	 food	 registration,	 based	 on	 the	 national	
food	safety	law.		

The	 new	 guidance	 requires	 applicants	 to	 provide	
solid	proof	regarding	the	relevant	product's	safety,	
health	function,	and	quality.	The	applicants	should	
provide	the	source	of	the	proof,	catalog	and	the	full	
text.	

The	 material	 should	 also	 include	 comparison	 of	
research	 result	 of	 the	 product's	 ingredient	 and	
processing	process.		

http://uschinahpa.org/category/regulatory-updates/
http://uschinahpa.org/2016/05/what-the-cross-border-is-going-on-here-2/
http://uschinahpa.org/category/intro-us-china-hpa/
http://superbakrill.com/
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At	 the	 same	 time,	 the	 application	 material	 should	
also	 illustrate	 the	 management	 system	 of	 the	
product's	 processing,	 which	 should	 prove	 that	 the	
system	 can	 support	 the	 production.	 The	 sample	 of	
imported	products	should	provide	be	the	same	kind	
of	product	sold	in	the	original	market.		

In	addition,	the	research	report	should	also	indicate	
the	 location,	 time,	 objective,	 method,	 evidence,	
process,	result	and	department	of	the	research.		

The	new	guidance	also	bans	companies	to	use	one	
ingredient	 to	 register	 health	 products	 under	
different	names.	（Source:	bioon.com）	

China's	Health	Management	and	Promotion	
Conference	Was	Held		

This	 year's	 China	 health	 management	 and	
promotion	conference	was	held	in	Qingdao	recently,	
which	was	co-organized	by	the	local	government	of	
Qingdao.	

The	 conference	 mainly	 centers	 on	 the	 theme	 of	
"promoting	 health	 and	 enhance	 well-being",	 and	
was	 attended	 by	 experts	 and	 executives	 of	 health	
companies.	 The	 attendees	 talked	 about	 the	 status	
quo,	 development	 trend	 and	 relevant	 polices	 of	
China's	health	management	and	promotion.	

Several	 officials	 from	 China's	 MIIT	 and	 NDRC	 also	
addressed	 at	 the	 conference.	 Another	 sub-forum	
about	China's	tourism	and	health	development	was	
also	kicked	off	during	the	conference.	(Source:	Jinan	
Daily)	

Shanghai	 NPC	 to	 Modify	 Health	 Food	
Regulation	

Due	 to	a	 string	of	 cases	that	 involve	 illegal	 sales	of	
health	products	to	elderly	consumers,	Shanghai	is	to	
modify	 the	 local	 regulations	 of	 food	 safety	 during	
the	 National	 People's	 Congress	 conference	 next	
year.		
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The	 updates	 would	 address	 the	 issues	 regarding	
health	products	for	elderly	consumers,	which	aim	to	
crack	down	on	illegal	conducts	in	the	market.	

The	 legal	 sales	methods	 of	 health	 food	 for	 elderly	
consumers	would	be	defined	in	the	new	regulation.		

The	delegates	of	Shanghai,	a	city	whose	aging	level	
is	 one	 of	 the	 highest	 in	 China,	 said	 that	 the	
problems	 in	 the	 health	 product	market	 have	 often	
triggered	 conflicts	 among	 family	 members,	 which	
poses	 threat	 to	 social	 stability	 and	 deserves	 legal	
attention.(	Source:	yuncaijing.com)	

China	Moves	to	Regulate	E-Commerce	

Chinese	 top	 legislature	 is	 deliberating	 a	 draft	 law	
that	 will	 regulate	 and	 facilitate	 e-commerce	 in	 the	
country.	

The	draft	law	was	tabled	for	review	by	legislators	at	
the	 bimonthly	 session	 of	 the	 National	 People's	
Congress	 (NPC)	 Standing	 Committee,	 which	 runs	
from	Monday	to	Sunday.	

It	 is	 the	 first	 reading	 of	 the	 draft	 by	 the	 top	
legislature.	

Explaining	 the	 draft	 to	 lawmakers	 on	 Monday	
morning,	 Lyu	 Zushan,	 deputy	 director	 with	 the	
NPC's	 Financial	 and	 Economic	 Affairs	 Committee,	
said	 booming	 e-commerce	 in	 recent	 years	 had	
served	 to	 reveal	 loopholes	 in	 China's	 legal	 system	
and	commercial	rules.	

The	 draft	 law	 will	 facilitate	 e-commerce	 growth,	
help	maintain	market	 order	 and	 protect	 consumer	
rights.	

The	draft	law	said	the	nation	should	put	online	and	
offline	 commercial	 activities	 on	 an	 equal	 footing,	
and	protect	the	safety	of	e-commerce	transactions.	

All	e-commerce	operators	have	an	obligation	to	pay	

http://en.siriopharm.com/
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taxes	 and	 should	 acquire	 the	 necessary	 business	
certificates,	under	the	draft.	

Operators	 must	 also	 ensure	 personal	 information	
security	for	consumers.	Those	that	fail	will	face	fines	
up	to	500,000	yuan	($72,000)	and	could	have	their	
business	certificates	revoked.	

They	must	also	work	to	protect	intellectual	property,	
the	draft	said.	

The	 draft	 requires	 third-party	 e-commerce	
platforms	 to	 offer	 technical	 support	 for	 "law	
enforcement	activities	by	relevant	authorities."	

According	 to	 Lyu,	 e-commerce	 trade	 amounted	 to	
over	 20	 trillion	 yuan	 ($2.87	 trillion)	 in	 2015,	 with	
online	retail	sales	totaling	3.88	trillion	yuan.	

	

Last	month,	Chinese	e-commerce	giant	Alibaba	saw	
120.7	 billion	 yuan	 in	 gross	 merchandise	 volume	
during	 its	 24	 hour	 Singles'	 Day	 event,	 an	 annual	
online	 shopping	 spree	 on	 November	 11.	
(Source:Xinhua)	

NHS	 Part	 of	 £250m	 China	 Health	 Trade	
Mission	

British	organizations	including	an	NHS	hospital	trust	
have	 signed	 deals	 worth	 more	 than	 £250	 million	
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during	 the	 largest	ever-healthcare	 trade	mission	 to	
China,	the	Department	of	Health	has	announced.	

In	 Shanghai,	 Health	 Secretary	 Jeremy	 Hunt	
witnessed	 the	 signing	 of	 11	 agreements	 on	
healthcare	 between	 UK	 and	 Chinese	 companies,	
which	will	 see	 benefits	 for	 health	 services	 in	 both	
nations.	The	Royal	Liverpool	University	Hospital	and	
a	Shanghai	company	have	signed	a	contract	to	bring	
the	world’s	 first	 100,000	 crystal	 PET-CT	 scanner	 to	
the	 UK.	 The	 machine	 will	 be	 housed	 within	 the	
hospital's	new	Northern	Imaging	Foundation	Centre	
to	provide	both	research	and	clinical	benefit	 to	the	
NHS.	

In	 addition,	 collaboration	 between	 University	
College	London	and	the	Shenzhen	Government	will	
provide	 cancer	 education,	 training	 and	 research.	
Representatives	of	30	UK	organizations	participated	
in	the	mission,	which	was	timed	to	coincide	with	the	
high	 level	 talks	 in	 Shanghai	 co-chaired	 by	 Health	
Secretary	 Jeremy	 Hunt	 MP	 and	 Chinese	 Vice	
Premier,	Liu	Yandong.	

During	the	mission,	Healthcare	UK	(a	joint	 initiative	
of	 the	 Department	 of	 Health,	 UK	 Trade	 and	
Investment	 and	 NHS	 England)	 renewed	 its	
Memorandum	 of	 Understanding	 with	 Zhejiang	
Health	 Commission	on	 training	 and	 innovation	 and	
UK	 organizations	 were	 able	 to	 showcase	 their	
innovative	 solutions	 for	 integrated	 health	 and	 care	
services	to	their	Chinese	counterparts.	

	Other	 deals	 included	 an	 agreement	 between	 the	
British	 Medical	 Journal	 and	 Guangdong	 Family	
Doctor’s	 Association	 for	 the	 distribution	 of	 the	
BMJ’s	 Integrated	 Digital	 Solution	 for	 Doctors’	
training	nationwide.	

A	partnership	 between	drugs	 giant	GSK	and	online	
retailer	 Alibaba	 will	 also	 establish	 an	 innovative	
online	 platform	 to	 provide	 a	 cervical	 cancer	
prevention	information	service,	which	will	use	social	

http://www.nsf.org/


 

 

U.S.	–	CHINA	HEALTH	PRODUCTS	ASSOCIATION	

 

8

media	 to	 drive	 better	 disease	 awareness	 to	
encourage	 women	 to	 be	 vaccinated.	 (Source:	
onmedica)	

China's	 Cancer	 Patients	 Gamble	 on	 Gray	
Market	

When	her	father's	lung	cancer	worsened,	Yin	Min,	a	
51-year-old	financial	broker	 from	Shanghai,	 faced	a	
choice:	pay	nearly	$3,000	a	month	for	an	approved	
drug	or	pay	a	fraction	of	the	price	for	a	generic	drug	
not	approved	for	use	in	China.	

Yin,	 like	 many	 families	 in	 China,	 turned	 to	 the	
increasingly	 popular,	 unregulated	 market	 of	 online	
pharmacies,	agents	and	peer	groups	for	drugs.	

She	bought	a	generic	version	of	Iressa,	not	approved	
for	 use	 in	 China,	 directly	 from	 a	 manufacturer	 in	
India.	

"With	 this	 sort	 of	misfortune,	 it's	 hard	 to	 put	 into	
words	 the	 financial	 pressure	 you	 feel,"	 Yin	 told	
Reuters.	

Of	 30	 cancer	 patients	 interviewed	 by	 Reuters	 over	
the	past	year,	two	thirds	took	routes	similar	to	Yin's,	
pushed	 by	 China's	 high	 drug	 prices	 and	 a	 lack	 of	
access	 to	 newer	 drugs.	 The	 patients	 were	 aged	
between	32	and	81,	had	varying	 income	 levels	and	
suffered	from	a	variety	of	cancers.	

There	 is	 no	 official	 data	 on	 how	 many	 cancer	
patients	 in	China	turn	to	unregulated	channels,	but	
research	indicates	an	increase	globally	in	the	use	of	
gray	and	counterfeit	markets.	

Liu	 Xuemei,	 a	 61-year-old	 carcinoma	 patient	 from	
Beijing,	said	she	went	through	a	pharmacy	agent	to	
get	 a	 cheaper	alternative	 to	 the	approved	Zadaxin,	
while	 Zhao	 Xiaohua,	 who	 has	 lung	 cancer,	 said	 he	
found	a	cheaper	treatment	through	a	patients	group	
recommended	by	his	doctor.	Patients	Reuters	spoke	
to	 said	 doctors	 often	 turn	 a	 blind	 eye	 to	 them	
accessing	drugs	through	the	gray	market,	and	some	
actively	help	them	do	this.	

Medicines	 bought	 through	 unofficial	 channels	 are	
not	 necessarily	 harmful,	 and	 some	 of	 the	 Indian	
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generics	 available	 online	 are	 approved	 for	 use	 in	
other	markets.	But	 they	can	 include	drugs	 that	are	
ineffective	or	fake.	

The	 reason	 patients	 in	 China	 turn	 to	 these	
unregulated	channels	are	largely	financial.	

Low	 average	 salaries,	 a	 chasm	 between	urban	 and	
rural	 wealth,	 and	 creaking	 state	 reimbursement	
schemes	mean	serious	disease	is	among	the	leading	
causes	 of	 poverty,	 creating	 a	 major	 social	 burden	
and	rising	debt.	

In	 Yin's	 case,	 the	 generic	 drug	 she	 bought	 was	 13	
times	 less	 expensive	 than	 the	 China-approved	
branded	Tarceva.	

But	Chinese	also	turn	to	unofficial	channels	because	
of	 bottlenecks	 in	 China's	 drug	 approvals,	 which	
pharmaceutical	 executives	 say	 can	mean	 drugs	 lag	
markets	 like	the	United	States	by	5-10	years.	China	
requires	all	new	drugs	to	be	tested	and	approved	in	
the	country,	but	has	a	shortage	of	specialists	for	this	
work. 

	

The	 national	 drug	 reimbursement	 list,	 the	 main	
catalog	 of	 medicines	 covered	 by	 state	 health	
insurance,	 is	 being	updated	 for	 the	 first	 time	 since	
2009.	That	means	even	if	a	drug	has	been	approved,	
patients	 can	 often	 only	 access	 it	 if	 they	 pay	 for	 it	
themselves.	

China's	health	ministry	did	not	 respond	 to	Reuters'	
questions	 about	 patients	 turning	 to	 unregulated	
channels	to	buy	medicines,	or	the	 lack	of	access	to	
new	drugs.	
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The	high	cost	of	drugs	is	not	confined	to	China,	and	
there	has	been	a	 jump	globally	 in	 so-called	 'buyers	
clubs'	–	 informal	 patient	 groups	 sourcing	 drugs	 via	
the	grey	market	to	help	those	with	HIV	and	hepatitis	
access	drugs	at	more	affordable	prices.	

China	 last	 year	 had	 four	million	 new	 cancer	 cases,	
according	to	official	data,	and	the	nation's	personal	
healthcare	bill	 is	set	to	soar	almost	fourfold	to	12.7	
trillion	 yuan	 ($1.84	 trillion)	 by	 2025,	 according	 to	
Boston	Consulting	Group.	

For	 many	 Chinese,	 being	 left	 outside	 the	 health	
system	at	a	time	of	need	is	in	sharp	contrast	to	the	
'iron	 rice	 bowl'	 concept	 of	 state	 benefits	 and	
guarantees	for	life.	

"If	we	can't	buy	the	drug	in	China	or	we	can't	afford	
to	 buy	 it,	 then	 what	 other	 options	 do	 we	 have?"	
asked	 Duan	 Guangping,	 a	 banker	 in	 Chongqing,	
whose	mother	got	lung	cancer	in	2011.	He	bought	a	
drug	for	her	from	Bangladesh.	

China	has	sought	to	increase	insurance	coverage	for	
serious	 diseases,	 and	 encourage	 drug	 makers	 to	
lower	 their	 prices	 to	 gain	 better	 market	 access.	 It	
has	 also	 tried	 to	 speed	 up	 the	 regulatory	 approval	
process	 by	 thinning	 out	 the	 waiting	 list,	 forcing	
manufacturers	 to	 withdraw	 new	 drugs	 where	 trial	
data	isn't	strong	enough.	

But	change	has	been	slow.	
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"A	lot	of	new	oncology	drugs	were	approved	in	the	
U.S.	and	UK,	but	 in	China	there's	a	5-7	year	delay,"	
said	 Li	 Tiantian,	 a	 former	 doctor	 and	 founder	 of	
medical	 platform	 DXY.com.	 "A	 lot	 of	 patients	 with	
cancer	cannot	wait."	

The	overall	5-year	survival	rate	for	cancer	in	China	is	
just	over	30	percent,	 less	 than	half	 the	 level	 in	 the	
United	States,	according	to	Deutsche	Bank.	

Turning	to	unofficial	channels	can	also	carry	a	 legal	
risk.	

Leukemia	patient	Lu	Yong,	a	prominent	member	of	a	
local	 'buyers	 club',	 was	 arrested	 last	 year	 and	
charged	 with	 selling	 unapproved	 drugs	 and	 credit	
card	 fraud.	 He	 was	 later	 released	 after	 a	 public	
outcry.	

In	 2004,	 after	 buying	 a	 generic	 version	 of	 Iressa	
from	 India,	 Lu	 helped	 set	 up	 an	 online	 group	 for	
leukemia	patients,	who	wanted	 the	 same	drugs	 he	
was	 getting	 at	 a	 fraction	 of	 the	 price	 of	 the	
approved	drug	in	China.	

The	 generic	 started	 at	 around	 3,000	 yuan	 ($435)	
and	the	price	slowly	dropped	over	the	years,	Lu	said	
-	to	a	long	way	below	the	price	of	the	approved	drug	
from	AstraZeneca	(AZN.L).	

"There	 was	 no	 other	 option,	 so	we	 took	 this	 path	
even	 though	 what	we	were	 doing	was	 against	 the	
law,"	Lu	told	Reuters	before	his	arrest.	

Lu	declined	to	comment	to	Reuters	after	his	release,	
but	in	his	earlier	interview	he	said	he	never	profited	
from	 the	 transactions	 and	 only	 helped	 other	
patients	 to	 make	 the	 complicated	 overseas	
payments.	 "It's	 because	 of	 problems	 with	 China's	
public	 health	 insurance	 system	 that	 so	 many	
seriously	 ill	patients	aren't	able	to	survive,"	he	said	
then.	(Source:	Reuters)	
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China	 Updates	 is	 published	 weekly	 by	 the	 U.S.	 –	 China	 Health	 Products	 Association,	 a	 non-profit	
organization	 dedicated	 to	 the	 promotion	 of	 dietary	 supplements	 and	 nutritional	 ingredients.	 The	
association’s	major	focus	is	the	continued	development	of	China’s	overall	natural	health	product	industry	as	
well	as	offer	business	services	to	its	global	members.		

If	you	have	comments,	suggestions	or	would	like	to	advertise,	please	contact	us	at:	

news@uschinahpa.org	

If	you	are	not	already	subscribed	to	“China	Updates”,	SIGN	UP	TODAY	

	

 

Copyright©	2016 U.S. – China Health Products Association. All Rights Reserved 

http://www.gnc.com/home/index.jsp
http://uschinahpa.us2.list-manage.com/subscribe?u=6d1fdd901b6b54c96fe320334&id=6ae1cb2c46
https://twitter.com/USChinaHPA
http://uschinahpa.org/
https://www.linkedin.com/in/jeffcrowther



